KUMPULAN EUROPLUS BERHAD (534368-A)

Interim financial report for the period ended July 31, 2007
(The figures have not been audited)

NOTES TO CONDENSED FINANCIAL STATEMENT

PART A – Explanatory Notes Pursuant to FRS 134
A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the year ended January 31, 2007.  
The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the latest audited annual financial statements.

These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended January 31, 2007.
A2.
Changes in Accounting Policies

The significant accounting policies adopted by the Group in this interim financial statement are consistent with those adopted in the financial statements for the year ended  January 31, 2007. 
A3.

Seasonality or Cyclicality of Operations

The business operations of the Group are not affected by any material seasonal or cyclical factors.
A4.  
Unusual Items

There were no unusual items that have material effects on the assets, liabilities, equity, net income, or cash flows for the current financial year-to-date.
A5.

Material Changes in Estimates

There was no change to estimates that has a material effect in the current quarter. 
A6.

Debt and Equity Securities  

There were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current financial period. 
A7.
Dividend 
The Directors do not recommend the payment of any dividend for the current financial year-to-date.

A8.
Segment Information


The Group’s segmental report for the current financial-year-to-date is as follows:
	
	
	Manufacturing and trading of industrial product
	Construction
	Leasing, management services and investment holding
	Group

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	External sales
	
	4,915
	-
	5,771
	10,686

	Inter-segment sales
	
	-
	-
	-
	-

	Total sales
	
	4,915
	-
	5,771
	10,686

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment results
	
	(15,842)
	3,069
	(3,325)
	(16,098)

	
	
	
	
	
	

	Interest income
	
	
	
	
	9

	
	
	
	
	
	

	Finance cost
	
	
	
	
	(5,618)

	
	
	
	
	
	

	Share of results of associates 
	
	
	
	
	931

	
	
	
	
	
	

	Loss before tax
	
	
	
	
	(20,776)

	
	
	
	
	
	

	Income tax expenses
	
	
	
	
	(117)

	
	
	
	
	
	

	Loss for the period
	
	
	
	
	(20,893)


A9.
Valuation of Property, Plant and Equipment
The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.
A10.
Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.
A11.
Changes in the Composition of The Group  

There were no material changes in the composition of the Group for the current quarter and financial year-to-date. 
A12.
Contingent Liabilities or Assets

As at July 31, 2007, the Company has provided corporate guarantees to financial institution/third parties amounting to RM99.4 million for credit facilities granted to certain subsidiaries of the Company.
PART B : EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1.
Review of Performance 

The Group recorded a loss before tax of RM20.8 million in the current financial period, compared with a loss before tax of RM114.2 million in the preceding year corresponding period. The higher loss before tax in the preceding year was due mainly to the Group’s share of additional losses in the associated company amounting to RM115.8 million in respect of the financial year ended January 31, 2006, based on audited financial statements of the associated company. The current period losses was a result of the one-off provision made on doubtful receivables amounting to RM16.7 million in the previous quarter.   

B2. 
Comparison with Preceding Quarter’s Results 

For the current quarter, the Group’s revenue increased slightly to RM5.6 million, compared with RM5.1 million in the preceding quarter. Higher revenue achieved in the current quarter was derived from sand mining and manufacturing activities carried out by the Group’s trading subsidiary and manufacturing division. The Group recorded a loss before tax of RM20.8 million, due to a one-off provision made on doubtful receivable amounting to RM16.7 million in the preceding quarter.  
B3.

Prospects

A subsidiary company of the Group, Konsortium LPB Sdn Bhd, has  entered into a  Concession Agreement with the Government on May 25, 2007 for the construction of the 215.8 km West Coast Expressway (WCE), which will connect the North South Expressway at Taiping in the North and to Banting in the South leading to the Kuala Lumpur International Airport. The WCE will be built and operated over a concession period of 33 years. In view of the latest development, the Board is optimistic and confident of the Group’s future prospects, barring any unforeseen circumstances. 

B4.

Profit Forecast and Guarantee

No profit forecast or guarantee was issued in respect of the current financial period
B5.

Income Tax Expenses
	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter
	
	Preceding Year Corresponding
Quarter
	
	Current

Year
To-date
	
	Preceding Year Corresponding

Period

	
	31/7/2007
	
	31/7/2006
	
	31/7/2007
	
	31/7/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Income Tax
	
	
	
	
	
	
	

	- Current year
	(117)
	
	664
	
	(117)
	
	(311)

	- prior year
	-
	
	65
	
	-
	
	                   65

	
	(117)
	
	729
	
	(117)
	
	(246)


The effective tax rate of the Group for the current quarter and current year-to-date is lower than the statutory tax rate, mainly due to certain income not being subject to tax and utilisation of tax losses.
B6.

Disposal of Unquoted Investments and/or Properties 

There were no profits/(losses) derived from the sale of unquoted  investments and/or properties for the current quarter and financial year-to-date. 
B7.
Purchase or Disposal of Quoted Securities

The Group’s dealing in quoted securities for the current quarter and financial year-to-date are as follows :

	
	Current

Year

Quarter
	
	Current 

Year-To-Date 

	
	31/7/2007
	
	31/7/2007

	
	RM’000
	
	RM’000

	
	
	
	

	Total sale proceeds
	274
	
	274

	
	
	
	

	Total profit/(loss) on disposal
	(248)
	
	(248)


The Group’s investment in quoted securities as at end of the reporting period are as follows :

	
	As at 31/7/2007 

	
	RM’000

	
	

	At cost 
	396,163

	
	

	At carrying  value 
	140,878

	
	

	At market value
	101,183


B8.
Status of Corporate Proposals  

(a) On August 12, 2004, Canal City Construction Sdn Bhd and Permodalan Nasional Sdn Bhd entered into a Sales and Purchase Agreement with Astaka Tegas Sdn Bhd (“ATSB”) to dispose of 1,750 acres of the Saleable Land for a total consideration of RM587.40 million. As at the date of this announcement, ATSB has paid RM11.75 million, representing 2% of the total consideration, as being part payment towards the required deposit to be paid upon execution of the Sales and Purchase Agreement. The balance consideration of approximately RM575.65 million will be paid by ATSB over a period of 7 years and will be utilised to fund the Flood Mitigation Project and Shah Alam-Shah Alam 2 Expressway. 

The disposal was approved by the shareholders of the Company at the Extraordinary General Meeting held on December 8, 2004, and is pending the approval of the Foreign Investment Committee (“FIC”).
(b)
On May 30, 2005, the Company was informed that certain major shareholders of the Company have entered into a Share Purchase Agreement (“SPA”) with IJM Corporation Berhad (“IJM”) to dispose of collectively 118,373,600 ordinary shares of RM1.00 each representing 25% of the equity interest in the Company for a total cash consideration of RM33,144,608 or RM0.28 per share (“Proposed Disposal”).

A call option to acquire a further 5% equity interest in the Company has also been granted by the said shareholders to IJM. The call option can be exercised within one (1) year after the completion of the Proposed Disposal. 

The Company is pleased to announce that IJM has completed the disposal on August 15, 2007.
B9.
Group Borrowings and Debt Securities


The Group’s borrowings and debt securities which are denominated in Ringgit Malaysia as at July 31, 2007 are as follows:

	
	RM’000

	
	

	Short term borrowings
	

	- secured
	98,692

	- unsecured
	41,874

	
	

	
	140,566

	
	

	Long term borrowings
	

	- secured
	66,493

	- unsecured
	8,536

	
	

	
	75,029


B10.
Off Balance Sheet Risk Financial Instruments

The Group did not contract for any financial instruments with off balance sheet risk as at the date of this announcement.

B11.
Material Litigation

The Group is not engaged in any material litigation for the current financial year-to-date

B12.
Loss Per Share

Basic
The basic loss per share is calculated by dividing the Group’s net loss for the current quarter and financial year-to-date by the weighted average number of ordinary shares in issue as at July 31, 2007 of  473,691,765 shares (July 31, 2006 : 473,691,765 shares). 
Diluted

The diluted loss per share is not calculated as there is no dilutive effects on loss per share for the current quarter and financial year-to-date.
B13.
Audit Report on Preceding Annual Financial Statements

The auditors’ report of the financial statements for the year ended January 31, 2007 was adopted on May  29, 2007 and was not subject to any qualification.
B14.
Authorisation for Issue
The interim financial reports were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on September 28, 2007.
By order of the Board

Leow Chi Lih
Company Secretary
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